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Initial public offer of equity shares on the main board of the Stock Exchanges in campliance

71l of the Securities and Exchany

THIS IS A PUBLIC ANNOUNCEMENT FOR INFORMATION PURPOSES ONLY AND IS NOT A PROSPECTUS ANNDUNCEMENT AND DOES NOT CONSTITUTE AN INVITATION OR OFFER T0 ACQUIRE, PURCHASE OR SUBSCRIBE TO SECURITIES.
NOT FOR RELEASE, PUBLICATION OR DISTRIBUTION DIRECTLY OR INDIRECTLY, OUTSIDE INDIA.
with Chagle

ige Board of India {lssus of Capital and Disclosure Requirements) Regulatians, 2018, as amended (*“SEBI ICOR Regulations).
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jata Gaonkar, Company Secretary and Campkance Officer,

OUR PROMOTERS: SOWBHAGYAMMA, , C MRUTHYUNJAYA SWAMY AND HEMA H M.

INITIAL PUBLIC OFFER OF UP TO 7,500,000 EQUITY SHARES OF FACE VALUE OF % 10 EACH (“EQUITY SHARES") OF DENTA WATER AND INFRA SOLUTIONS LIMITED (“COMPANY" OR “ISSUER") FOR CASH AT A PRICE OF % [¢] PER
EQUITY SHARE (INCLUDING A SHARE PREMIUM OF X [#] PER EQUITY SHARE) (“ISSUE PRICE") AGGREGATING UP TO X [#] MILLION (“ISSUE").

We are water and infrastructure solutions company engaged in design, installation and commissioning of
water management infrastructure projects with expertise in ground water recharging projects.

The Issue is being made through the Book Building Process in accordance with Regulation 6(1) of the SEBI ICDR Regulations.
« QIB Portion: Not more than 50% of the Issue * Non-Institutional Portion: Not less than 15% of the Issue
* Retail Portion: Not less than 35% of the Issue

PRICE BAND: 3279 TO %294 PER EQUITY SHARE OF FACE VALUE OF 310 EACH.
THE FLOOR PRICE AND THE CAP PRICE ARE 27.90 TIMES AND
29.40 TIMES THE FACE VALUE OF THE EQUITY SHARES RESPECTIVELY.
THE PRICE TO EARNINGS RATIO BASED ON DILUTED EPS FOR FISCAL 2024 AT THE LOWER END OF THE PRICE BAND
(i.e FLOOR PRICE) IS 8.97 TIMES AND AT THE UPPER END OF THE PRICE BAND (i.e CAP PRICE) IS 9.45 TIMES
AS COMPARED TO THE AVERAGE INDUSTRY PEER GROUP PE RATIO OF 32.94 TIMES.
WEIGHTED AVERAGE RETURN ON NET WORTH FOR LAST THREE FULL FINANCIAL YEARS IS 45.90%.
BIDS CAN BE MADE FOR A MINIMUM OF 50 EQUITY SHARES AND IN MULTIPLES OF 50 EQUITY SHARES THEREAFTER.

advertisement.

In accordance with the recommendation of Committee of Independent Directors of our Company, pursuant to their resolution
dated January 16, 2025, the above provided price band is justified based on quantitative factors/ KPIs disclosed in the “Basis for
Issue Price” section on page 108 of the RHP vis-a-vis the weighted average cost of acquisition ("WACA") of primary and secondary
transactions, as applicable, disclosed in the “Basis for Issue Price” section on page 108 of the RHP and provided below in this

aboutthe Issue available in any manner.

In making an investment decision and purchase in the Issue, potential investors must only rely on the information included in the
RHP and the terms of the Issue, including the merits and risks involved and not rely on any other external sources of information

RISKS TO INVESTORS:

For details, refer to “Risk Factors” on page 33 of the RHP.

1) Legal Proceedings by Lokayukta and Enforcement
Directorate: In the past, one of our Promoters, C
Mruthyunjaya Swamy, in the capacity as a secretary of the
Public Works Department, Karnataka, has been subjected to
enquiry by the Lokayukta Police, Bangalore (“Lokayukta™)
and initiation of certain legal proceedings by the Enforcement
Directorate against him, which was subsequently disposed
off. Although Mr. C Mruthyunjaya Swamy is currently retired
from the services of Government of Karnataka, there is no
assurance that legal proceedings will not be reopened by
Lokayukta or any other relevant authority against him. For
further details, please refer to Addendum dated June 13, 2024
and November 30, 2024.

2) Complaints filed with SEBI and other authorities: Certain
untraceable persons have filed complaints with SEBI and
other authorities against our Company and our Promoter, C
Mruthyunjaya Swamy, with allegations including indulging in
corrupt practices, misusing of authority by our Promoter
while being in public service and influencing the government
officers in awarding the contracts to our Company, among
others. There is no assurance that our Company or SEBI or
other authorities do not receive similar complaints in future.
For further details, please refer to Addendum dated June 13,
2024 and November 30, 2024,

3) Customer Concentration: Our revenue contribution from
government clients has increased from 18.25% in FY 2023 to
63.40% as of FY 2024, and we currently rely substantially on
our government clients for our revenues.

We derive a significant part of our revenue from some
customers. If one or more of such customers choose not to
source their requirements from us or to terminate our
contracts, our business, cash flows, financial condition and
results of operations may be adversely affected. For further
details on revenue contribution by our customers, please see
section titled "Risk Factors" on page 42 of the RHP.

4) Dependency on Government of Karnataka: Our Company
relies heavily on the Government of Karnataka for its
business. 83.98% of our revenue from operations in six
months period ended September 30, 2024, is from
Government of Karnataka.

5) Dependency on procurement of projects: We are significantly
dependent on the procurement of projects. Our revenue and

earnings are dependent upon award of new contracts which
we cannot directly control. If we fail to secure new contracts
on a continual basis, our operating results may be materially
and adversely affected, and we may be unable to secure
projects or maintain our growth it may impact our profitability

Canfinted on next

page.
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and subsequently our revenues, and business operations.

6) Supplier concentration risk: We rely on a limited number of
suppliers for our raw material, loss of these suppliers may
have an adverse effect on our business, results of operations
and financial conditions. For further details on suppliers,
please see section titled "Risk Factors"on page 44 ofthe RHP.

7) Outstanding Litigations: There is an outstanding litigation

against our Promoter, Sowbhagyamma. Any adverse
decision in such proceedings may render us / them liable to
liabilities / penalties and may adversely affect our business,
results of operations and financial condition. For further
details, please refer to page no. 348 of RHP.

8

—

Risk relating to joint venture arrangements: We enter into

joint ventures arrangements for completion of our projects
which may expose us to additional liabilities on account of
our partners' failure or underperformance and any
premature termination of which, may adversely affect our
business, reputation, financial condition and results of
operations.

9

—

Order Book related risk: Our current order book may not
necessarily translate into future income in its entirety. Some
of our current orders may be modified, cancelled, delayed,
put on hold or not fully paid for by our customers, which
could adversely affect our business, financial condition,

BID/ISSUE
PROGRAMME

results of operations and future prospects. For further
details on Order Book, please see section titled "Risk

Factors™on page 42 of the RHP.
10) The Weighted Average Cost of Acquisition of all Equity

Shares transacted in last three years, 18 months and one

year preceding the date of the RHP:

Period Weighted Cap Price is Range of

average cost | ‘X’ times the acquisition
of Weighted price:
acquisition Average Lowest price -

) Cost of

Acquisition

Highest price
(in )*

Last one Nil Nil 0-0

year

Last 18

months

Nil Nil

Last three

years

Nil Nil 0-0

* As certified by Maheshwari & Co., Chartered Accountants, by way of their
certificate dated January 16, 2025.

11) The BRLM associated with the Issue has handled 1 Main

Board issue in the past the three years and such issue has

not closed below the issue price on listing price.
ANCHOR INVESTOR BIDDING DATE* TUESDAY, JANUARY 21, 2025

BID/ISSUE OPENS ON* WEDNESDAY, JANUARY 22, 2025*

BID/ISSUE CLOSES ON** FRIDAY JANUARY 24, 2025***
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1. Basic and Diluted Earnings per Share:
‘As derived from Regiate Consolidated Financial Information

Particulars Basic EPS {in 7) Diluted EPS {in 7) Weight
Financial Year 2022 1897 1957 1

Financial Year 2024 2610 26.10 2

Financial Year 2024 3 3t 3

Waighted Average 2758 7158

Six marihs periad ended Seplember 30, 2024° 1280 1260

Nofes:
Voightod & of; EPS dhided by the aggragate of weights, ie. (EPS x weight) far aach year abvided by the tofal of weights.

d on the R‘étldls'r{‘mnmd\sﬂFua ncisl Information,

the yeariperiod dhvided by the
o o

S caiculaf
ptomont should be o Wi 3 signi it vty 'w s
2. PricofEarming (*PIE") Ratlo n elatian o the Prica Band of ¥ 73 to 2 204 p-rEquulyShare

Paiculars PIE at the lower end of the PIE at the higher end of the
Price Band (number of times)* | Price Band (number of times)*
Based on basic EPS o as per e Restalad Consobdalad Financial Infosmation BY7 945
a5 e the Reslated Consolidated Finandial Information | LE 045
3. Industry Peer Group P/ Eratio
Farticulars PIE Industry PIE Name of peer company Pear Campany PIE
Highest 341 ENIS Limited 2747
Lowest 2747 A Tech Wabag Limiied 341
Average” kT 3 -

BASIS FOR ISSUE PRICE

Source: Al the fir s mentioned abava is fiiato b

g he pesr company
upivaded on he BSE / NSE A?b&EiﬂH he year enﬂen‘mw' 2024, For fur ne detals, see  Companisan of accounfing

ers” o0 page 110

RIE Ralin has boen computad based on
Avarage Retum on Net Worth {*RaNW")
As denved o the Restaled Consoldaled Financial Information

the clasing marke prica of aquily sharas on the BSE webste on Janusry 10, 2025, divided by the Diluted EPS

Fmarma\ ygaremd RoNW" (%) Weight
70,43 1
41.98 2
%3 3
w«;maa Average 1590
Six months period ended September 30, 2024" 1284
Mot annuaiised
Note:
ind ather equity fal! created out of the profis. securities premi it and debit or credi balance

et | = Restated Profit for the year attributable to equity sharsholders of our Gompany divided by Net Wort jpary.
(i) Weig ‘!m‘mﬂw&,\ﬁ Aggragale of year-wise weighled Reltrn on Net worth dhvided by the sggregate of weights . (Return on Net warth x Weight) for each year / Totsl of
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per on Operations forthe year | forthe year  share for the year for the year
Equity Share | January 10,2025 (¥ in Million) ended 2024 | ended 2024 ended 2024 ended uu
Qur Company 0 5 3t 1,11 555 [
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The KPlsofour urBusiness and , Cper 3 Opwﬁlhg DA meas Profit before depreciation, inance cost, tax, and & less ot incorme.
~Key “on pages 176 214 316 b i KPis, 3 applicable, i “Defiiiorss and Abbraviations™on |-4 A Margin'is calculated i e
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r 30, 2024 March 31,2024 March 31, 12022 | i

Revenue from operations
Revenue Growth (%)

Cperaiing EBITDA*

cuemmg EBITDA Margn (%)

rofil for the peno | year alter B
PAT Margin (%] —

Operating Cash Fiow
Nj!! Worth *
Reum on Equly (RoE) (%) ”

1| 12 Returm o Equity i rato of Proft after T an Averago Sharshoioer Equy
|| 12 Unbited revernue
|| 8 Weighted average cost of acquisition

for which i raised.

il The price per share of our Company based on the new i i

Thars has bisen na issuance of Eauily Sharas or conierible sacuties [‘Socurities”) (axcuing Equty Shams issued under the ESOP Schame or Equily Shares ssued
where such fthe fuly diluted)

ity |

C
) The price per share of cur Campa.w based o6 the secondary saie | acquisiton of shares [eauly / convertble securites)
There b any convettbis secures, membsrs of
during e
cerfcan, wher iher soquiono e s aqual 05 morsh 5% o ety i pld up shre copelof e Compay okt bsed o e pe-sue copl
together

span ol 30 days.

2. Tots! Jncoms represents the fotaf fumover of our business | é., Revsnue {rom Gperstions and Other income, if any.

| i) Since there are no such transactions 1o regor o under ) and (i) therefore, ry o secondary
| Unbiod Rovene ™ Pranolr Proncler Gruup enbles o sharshads 6 idving i rgh o naminate mdm(s; o he Beantotor Company, are.a paty 1o th vansaction, natokdr han 3
Notes: years priorta thedata o
1. Revenue from Operaiions means ihe Revenue fram Ogerations a5 appearing in the Restated Financia Information Primary transactions:
year!, % Except as disciosed below, there have been no primary ransactions n the lat three years preceding fhe date of e RHP. L =
apsralioiis for the previous year/ perod. | Date of allotment Ne. of equity Face value | lIssue price Nature Nature Total
3 Total invorne includes revenue from operation aid ather incorme, shares of facevalue | perequity | perequity of Consideration
£ Operating EBITOA Defore tax, pius finance costs and ‘#md amorisation expenses, 23S ather neome. | o e 210 each allotted share (T} ‘share (T} allotment consideration | {in % million)
& Operating EBITDA Margin (%) e EBITDM divided August 21, 2023 14400,000 NA ~Bonus Issua n the railo 3 Equly NA, NA
6. Restated profit for the penigd / year affer tax ("PAT') sefers fo profit.aftor tax mrmmablemuwnsrx o the Company as agpearing in the Restated Financial Information. Shares of face vaiue T 10 each for
i e i = avery 1 Eqully Share held
i (%) dividad by revenue il iy ety arm bl
8 el werih means lne aggregate value of the paid-up equly share capi equy, pach ona  Welghied average cast of acquisition (WACA) 1
9. RoE is calculated 2 PAT dhvided by lotal squily {5“"‘ “"’;"‘"’a:‘“}" : " —_—
10.ROCE fs calcttetsd.as Eamings befors laterest and taves (EBIT) divided by Capital Employed, EBIT s calculaled o EBITDA minis deprociations, Capital Employedis | Xoeptes distiosed below, there hae been no 3 the kst threa yeers preceding e dite of e RHP: —
psirtiiont Date of transfer ssue price Nature Wature Total
11.EPSis mwanwas Restated proft forthe yssralmbmab«a ro auty. number of equty sh Z:a:?’m Iran:;nlan nmsi:;all‘nn Cﬁ’n"?'ﬁm"
'M::n: the ipioitfs Bgnict i June 30, 2023 S| Trensloroyewayofgh_ N
P — e d0. 2083 “Transfer by e way of gt i
2 ? Wil June 30. 2023 i Transferty e way of g NI
. = =5 e s June 30, 2025 Transfer by the way of g ]
e ——— June 30, 2073 4 ) Transfer by the way of git ]
‘Weighted average cost of acquisition (WACH) ]
e — e ) Wl fioar pri P
= - o Types of transactions Weighted average Floor Cap
Profitafter J cost of acquisition price’ | price*
PAT Margin (%} isan | (% per Equity Share) (e, T 275)| (1e. T 294)
_ i S8 RGCed Do chaoty pun oo fes cashihvough i3 0oje businses ac Wesghted average cost of acouisiion of primary | new ssue as per paragraph () above ] [
Net Worth Net worlh Is used by the management io asoeriain the total valuz crealed by ly and pr asnapshat of [ costol ¢ secondary sale | oquisiion as por paragioph il Hi
L o L S R ——— e thi v il ‘e bisen isclosed for price per
NetDett etDebt a gt ron-current) , atsandatherd maraafmecnmpanybasennnIzem[Wepv-marfmsamnﬂaw!ranudlnnswherernn(eVs mnmhmscﬂme?mn.erﬁlwpql Shareholders hamgm ngmm
Deblio Equity Raflo The deblo-equiy ralio compares an onganizatior's ibilies to is shareholder's equity and is used fo gauge how much debl or older tathe data of ling {22 of
| leverage the arganization s using thetransacton, )
) es (EB by aur Compeany for - Based on primary Ni ] N
expressed 35 2 parcentaga. RoCE IS an idicator olaurcmr\panys efficency 2s it measures our Company’s pmmammy RoCE | Nl ] Wi
| Hidcalive of o be ik af Prospectus slage i
Return on Equity (ROE%) ROE refers to prot afer tax, diided by fhe Average of Total Equlty (Average refers to sum of opaning and closing dvidad by b wu;l T o
during that year, and expressed 23 a percentage. ROE is an indicator of the Ccr«pamsem.zncus it measures the Company': 4 atios for
rofitability. RoE i Pany ¥
| Unbited Revenue b isthe revonus forwhich wark comgs ic 1: o
Set forth are the detais of comparison of key performance indicators with our listed Industry pears: % in million, except otherwise stated) B
Particulars OurCompany VATech | Wabug EMS Limitsd M| i+ el e -
Key Financial Numbers | FY2023-24 | FY 20203 | FY201122 | FY zn:lzn | Fraza | Frana Fraomas | Froozaz |
| I ! 1 1 1|8 & s 4, th " 76,23 millon and o instances of tme or inrespactof
gumf.p"lmqgﬂahw-_ | zamses | 1748 W08 | 2970300 7 5381 02_ Cama | ) sclnNsmme 30, 2024, the Company has compheted 35 projects worth ¥ 2,376.23 milion snd there have been no instances of tme or cost over-nuns in respect of (hese.
| Total income ATETAT 30,1408 | 3011680 SATLTT | ABTAT0 || gy gy
| Operaling EBIDTA 662,60 237000 150098 | 112709 | CapPrice being 234 price ke Shires
Operaiing EBIDTA Margin * BA% 795% 2874 2362% i thelssue.
the period f year 50112 132060 1,088.51 w02 |1 g o, Denta Waler 1o addrassing
ol (AT s =l . et i
TEEY 438% 20.04% 1642% |2 Highiniialinvesimentininfrastructure snd technology
ey | —fed | | (226 | 2160 e company gl
544.3] 15.25860 490722 | 382888 |4 Denta Water played a substantial e in the st phase of the KG Valley project, coniibuting lo Bengaiuns's reputation a5 Ihe second-Jargest oy giobally n lerms of treated
Net Debt * (13575 | (159300 | 1.074.80 (36278 | (57340 ||  wastewaterquanity
Debi Equiy Ratio * : 015 009 | ! Equity T’w\s!uu?‘[anff[-\ fas been datermined by our Company i cansullation with the BRLM, on the basis of
0 il 128,60 2 T o | ly LN, is justified of the Issue Price in view of the above
=5 T 1| quas T “Risk Faciors on page 33 af the RHP or
t s L || i ci any olfe: factors Risk Faclors”, ‘Our
| Unbiled Revanve 122 s | Bu nm Ma»aganw Discussian and Analysls of Financial Pesiion and Rmrs of Operations" and “Financiel Information” an pages 33, 178, 315 and 249 of the RHP.
Nate: Daf the ‘Risk Faciors"an page 33 ofthe RHP and youmay
1; eration means and other operating revenues: \cssamuamiywrmes:mgms

or further details, please see the chapter tiied “BASIS FOR ISSUE PRICE” boginning on page 108 of the RHP.

THE EQUITY SHARES OF OUR COMPANY WI

GET LISTED ON MAIN BOARD PLATFORM OF BSE LIMITED (*

BSE") AND NATIONAL STOCK EXCHANGE OF INDIA LIMITED (“NSE”

In case of any révision 1o the Price Band, the Bidllssua Penod by at least iys alter such ravision of 1né Price Band, subject m Ihe  Investors must ensure that their PAN is linked with Aadhaar Pl st by Cei
Bidssue Period ot i al our Company may, i M.for  February 13, it June 2!
reasons o be recorded i wiiing, extend the Bid/lssue Period rking Day. subject BJECTS: For i

al Board of Direct Taxes nofification dated
ihis regard,

riod, i appiicable, will be

byissung  pubbc ot o s by ndicang
a

ompany, Invesiors are
inspection in relation

et 1othe lssue. F see"Material G2 on page 412ofthe RHP.
appicable.
: ) LIABILITY OF THE MEMBERS OF OUR COMPANY: Linitad by shares
"Reoul; Rule = il D
™ e of Rule 1957 { SCRR') S SERI K Thelssuo ANOUT OF OF OUR COMPANY As on the date of e RHP, the authorised share: nap\ka\u(aurﬂmnpany\s! 300,000,000
proportonetebasis 1 Quaifed nsttutional Buyers [ QUBs") (018 Puriwn) provided that our BRLM ma kol he OB Porfon viséd i 00 Couly T4l each. The lsiued, any 00,000
with the SEBI ICDR Regulations {1 Hich one-third EwlySHﬂ'&? % 10each.F

out
Wutual Funds anly. subject o valid Bids beng received from domestic Mutual Funds at or abave fhe prics al which allocation Ie made (o Anchor Invesirs ["Anchar Irwasmr

NAMES OF THE INITIAL SIGNATORIES TO THE MEMGRANDUM OF ASSCCIATION OF THE COMPANY AND THE RUMBER UF EQUITY SHARES SUBSCRIBED BY

Reguiatons frwastor Portion, the balance Equi
unds anly, and he remainder of he Net

QI8 Portion. Furthes,
flocat

THEM: The iniial TR Fordstails of he share capitalisiory and capitalsiicture of
our Company see~Capital Sucture” baginningon page 87 afthe RHP

a Sidders Funds, sutyect o vabd B LISTING: The Equlty Shares, once ofered hrough the Red Harring Prospectus are proposed fo bé isied on the Siack Exchanges. Our Company s recsived an in-principle’
However. if f the Net Q1B Portion, 0 approval from BSE Limited and NSE for the fisting of the Equity Shares pursuant to their respective letters, each dated February 22, 2024, For the purposes of the lssug, the:
Qi8S Furher,naless than 15%of e Rad Horng 26(4) and 3261
il of such porton shal be fons o o ten ok oo i 2013, For which wilbe spoci date of e Red Herring
shall be eserved for appiicants wih apsiicaton sie of mora than len 34N rupees, provided that he berion ey of s sty (e Ao ¥ T ClosingDale, Tespeck
applcans in e otfer sub-calegory of nor-instufional Investors and not fess than 35% of the Issue shall be avalisble for atacaion to Retal Individual Bidders (RIBS) in S
accordance wi the GEBIICDR Regulations, subject 1o vaid Bl being recsived at o abowe the [ssue Price. All potential Bisders (excent Ancho insestors) are requred ta DISCE NG/ NS OO SECLNTIER AND EXTAIANGE BOARD 05;":,‘#;?"'“2‘5 i U"‘? WS sis s :;'E Gl M ses i e
"ASBA’ ppicatle, in
andate o P ? c : olSEBI

Seuort s spomsor Byl ‘mww'“'*““‘;ﬁ%‘gﬂf@”‘;’;ﬁxm&m DISCLAIMER CLAUSE OF distinct ission given by BSE L y wa) ine RHP has begn
W cleared orapproved by BSE Limited nor f f the the RHP. The mvest refarto i 3590fthe
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